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Chairman’s Statement To The Shareholders

Dear Shareholder,

We are pleased to present the un-audited reviewed financial statements and results of operations for lahangir Siddiqui & Co. Ltd.
{(*JSCL" or the “Company”) along with consolidated financial statements of lahangir Siddiqui & Co. Ltd. (the "Holding Company”)

and its subsidiaries for the nine months ended March 31, 2008,

Diuring the perod under review, JSCL continued to consolidate its position as Pakistan's fastest growing financial services business.

Economic review

Fakistan's economy continues to show great resilience in the face of a challenging domestic and international envirenment. Despite
economic challenges domestically, real GOP is projected 1o grow at approximately 6% during fiscal year 2008, The services sector
is ance again driving the growth momentum with strong performances expected to continue in the wholesale and retail ades as
well as the communications segment. In contrast, large scale manufacturing is again expected to post lower growth. The agriculture
secton is also likely to register limited growih.

While growth mementum continues, tsing inflation and a widening liscal and current account deficit remain major challenges fon
the new government as international commadity prices continue 1o rise and the world economy slows. These challenges, however,
are notinsurmountable, provided the government takes the necessary conective measues. The recent arnval of the new govermment
is expected to bring political stability which is likely to result in increased capital and financial flows.

Stock market review

The Karachi 5tock Exchange (KSE) maintained 1ts status as one of the best peiforming emerging stock markets as defined by the
MSCIin FY08, as the KSE 100 index posted a return of 9.8% over the nine manths. The index continues to touch new highs and
peaked at 15,275 points during the period under review.

During the last nine months tading volumes remained mixed as average daily tumnover in ready and future markets during the
period stond at 256.2 million shares and 52 4 million shares respectively showing an increase of 42% in ready and a decline of 9%
in future volumes as compared to the same period last year.

Jahangir Siddiqui

& Co. Ltd.

Other Financial
Insurance Others
Services

Banking

J5 Global Capital Ltd.
(Securities Brokerage
and Corporate Finance)

IS Rank Ltd.
(Commercial Bank)

Bankislami Pakistan

Ltd.
[Islamic Bank)

Network Microfinance
Bank Ltd.

(Microfinance)

EFU Life Assurance Ltd.

Alllanz EFU Health
Insurance Ltd.

J5 Investments Ltd
Azcet Management

Credit Chex (Pvt.) Ltd.

Pakistan Iinternational

Contalner Terminal Ltd.
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Jahangir Siddiqui & Co. Ltd.

Business Overview

JSCL Is primarily an investment company in financial services but also makes long term investments in rapidly growing pubilic
companies in Pakistan. In financial services, its investments cover all sectors including commercial banking, Islamic banking, asset
managemeant, securities brakerage, consumer credit rating agencles and microfinance companies

JSCL also benefits from strategic long tenm investments throughout Pakistan’s economy including fast growing industrial secto
companies, rapldly expanding technalogy and medla sectar companies and companies hensfiting from Pakistan's econamic growth
in wansportation and communications,

Performance of Key Investments
Banking

JS Bank Ltd.

J5 Bank continues 1o grow its assets, deposits and customer base. [n 2008, itis focused on extending its franchise geographically
by building ocut 30 new branches and improving systems by launching T24, its new core banking system.

Banklslami Pakistan Ltd.

Curing 2008, Bankislami intends to broaden its branch network to nearly 100 branches from 36 at the end of 2007, Bankislam| has
also grown its investment banking franchise as it has become the largest issuer of Islamic honds (sukkuks) in Pakistan,

Insurance

The year 2007 marked 75 years of the EFU brand,

EFU's growth strateqy is to increase exposure to insurance for infrastructure projects (such as power plants), consumer, auto insurance
and new innovative products such as insurance at ATMs,

During 2007, ETU Life Assurance Ltd.'s total premium income increased by 44% over 2006 and individual life regular premium
business achieved an impressive growth of 38% aver 2006,

Going forward, new products focusing on protection, children’s education, marnage, savings and retirement are being increased
and strengthened further to expand the EFU brand.

To cater to the financial planning needs of expatriate Pakistani's, the Company has also partnered with a significant insurance
company in the UAE and is actively working on partnerships in other markets with large expatriate communities. This shoule result
in an influx of new business in the long run from these previously untapped and affluent market segments.

Other Financial Services

J5 Global Capital Ltd.

During the S-months perod ended March 31, 2008, 15 Global Capital’s curment market share in eguity brokerage continued to grow.
In addition, the company continues to post strong growth in profitability.

The company has branches in Karachs, Lahore, slamabad and Hyderabad and continues the development of its branch network and
increasing the wtilization of these branches by offering third party financial products (such as mutual funds) through this channel
as well.

JS Investments Ltd.

IS Investments continues to introduce new funds into the market and increase distribution agreements with banks and other financial
institutions, The company is the largest private sector asset management company in the country with approximately PKR 41 billion
(LI55 &55 million) In assets under management.

Total number of funds under management Is now 13 with the introduction of two new funds, J5 Capital Protected Fund Il and JS
Ageressive Income Fund during the last quarter. The company has alsa increased its business in Investment Finance Services as
additional products and services are now offered 1o catar to the varied needs of existing and new investors and customers
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Financial Results

The Board is pleased to report a profit after tax of Rs. 13,371 million for the nine months ended March 31, 2008 as compared 1o a
net loss of Bs. 232 million for the same perod last year. Operating revenue was stignificantly higher increasing to Rs. 14,801 million
as comparad 1o Rs. 362 milllon in the carresponding periad lastyear. At the same time, aperating sxpenses for the periad increased
1o Rs. 510 million from Rs. 142 million.

Net Asset Value of Underlying Holdings

A key measure of our business performance is the underying net asset value of our investment holdings. The net asset value of the
Company as at March 37, 2008 was Hs, 2784/ billion (USS 348/ millici). As at March 31, 2008, the unrealised gain on our histed
investment portfollo stood at Rs. 22.543 billion (US55 359.824 million). This amount |5 in excess of the reported book value of the
Company,

Credit Rating
The Directors are pleased 1o infarm you that The Pakistan Credit Rating Agency Ltd. (PACRA) had maintained the long term rating
of the Company at "AA+" (Double A plus) and a short term rating of "A T+ ° (A one plus) respectively during the financial year. The

leng-tenm rating denotes a very low expectation of credit iisk and indicates a very strang capacity fon timely payment of financial
commitments. The short term rating indicates that obligations are suppoited by the highest capacity for repayvment,

Acknowledgement

We would like 1o express our gratitude to our clients and business partners for their continued patronage of the Company and to
our management and employees fon then dedication and hard work.

We would also like to acknowledge the Securities and Exchange Commission of Pakistan, the State Bank of Pakistan and the Federal
Board of Revenue for their efforts to strengthen and develop the financial markets.

For and on behalf of the
Board of Directors

Mazharul Haq Siddiqui
Karachi: Apnil 08, 2008 Chairman

An exchange rate of Re 62 65 per US § i assumed throughout this decument.
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Report To The Members On Review Of
Interim Condensed Financial Information

Intreduction

We have reviewed the annexed interim condensed Balance Sheet of JAHANGIH SIDDIOW & CO, LTD. as at March 31, 2008, and the
refated interim condensed Profit and Loss Account, interim condensed Cash Flow Statement and interim condensed Statement of
Changes in Equity together with the notes forming part thereof (here-in-after referred to as the “interim condensed financial
information”) for the nine months period then ended. Management is responsible for the preparation and presentation of this
Interim condensad financlal information in accardance with approved accaunting standards as applicabile in Pakistan, Our responsibility
is 1o express a conclusion on this Interim candensed financial information based on our review.

Scope of Review

We conducted our review in accordance with the Interational Standard on Review Engagements 2410, "Review ol Interim Financial
Information Performed by the Independent Auditor of the Entity”. A review of interim condensed financial information consists of
making inguiries, primarily of persens responsible for financlal and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Intemational Standards on Auditing
and consequently does not enable us 1o obtain assurance that we would become aware of all significant matters that might ke

identified in an audit. Accordingly, we do not express an audit opuien,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the annexed interim condensed financial
information is not prepared, in all materlal respects, in accordance with approved accounting standards applicable in Pakistan.

Ford Rhodes Sidat Hyder & Co.

Karachk2\pel 08; 2008 CHARTERED ACCOUNTANTS
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Interim Condensed Balance Sheet
As at March 31, 2008

Note March 31, June 30,
2008 2007
{Un-Audited) {Audited)

Non-Current Assets

Property and equipment

Investment properties

Stock exchange membership cards and room
Long term investments

Long term loans, advances and other receivables
Long term security depaosits

Current Asstes

Loans and advances

Short term investments

Trade debts

Prepayments, accured mark-up and other receivabls
Taxation —net

Cash and bank balances

EQUITY AND LIABILITIES
Share Capital and Reserves

Share capital

Reserves
Shareholders’ equity

Non-Current Liability
Long term financing

Current Liabilities

Trade and other payables

Accured interest / mark-up on borrowings
Short term borrowings

Current portion of long term financing
Taxation —net

CONTINGENCY AND COMMITMENTS

The annexed notes 1to 18 from an integral part of these interim consensed financial statements.

Mazharul Haq Siddqui

Chairman

48,358 58,495
3,851 4,332
12,201 12,201
23,101,334 6,165,311
2,500 2,605
2,494 2,494
23,1701738 6,245,438
7,315 323,281
9,638,459 7,648,302
29,396 24,593
237,291 200,517
37,487 _
30,086 1,159,054
9,980,034 9,355,747
33,150,772 15,601,185
2,000,000 1,050,000
19,847,146 7,227,328
21,847,146 8,277,328
3,769,097 3,729,413
428,222 1,571,239
201,936 87,946
6,715,743 1,683,775
188,628 250,740
- 744
7,534,529 3,504,444
33,150,772 15,601,185
Munaf Ibrahim

Chief Executive
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Jahangir Siddiqui & Co. Ltd.

Interim Condensed Profit and Loss Account

For the Nine Months Period Ended March 31, 2008

(Un Audited)

Nine Months Ended Quarter Ended
Note March 31, March 31, March 31, March 31,
2008 2007 2008 2007
....... {Rupees in ‘000)
INCOME
Return on investments 546,186 158,231 376,514 67,267
Gain on sale of investments - net 14,271,264 167,196 7,747,671 106,162
Income from long-term loans and fund placements - 7111 - 1,642
Fee and commission 14,833 18,016 744 (4,954)
Other income 20,164 24,003 6,771 18,675
Loss on revaluation of investments at
fair value through profit and loss - net {251,7186) (12,683) {1,752,881) {47,500)
14,600,731 361,874 6,378,819 141,292
EXPENDITURE
Operating and administrative expenses 510,154 141,536 202,636 56,357
Fiinance cost 702,679 435,377 255,917 143,811
Provision for impairment against investments
in subsidiaries, associates and joint Ventures 11,505 1,959 (2,186) (22,608)
1,224,338 578,872 456,367 177,560
PROFIT/(LOSS) BEFORE TAXATION 13,376,393 (216,998) 5,922,452 (36,268}
TAXATION 1
- Current 5,035 8,551 1,592 3,637
- Prior = (56) E .
5,035 8,495 1,592 3,637
PROFIT/(LOSS) FOR THE PERIOD
FROM CONTINUING OPERATIONS 13,371,358 {225.493) 5,920,860 (39,905)
DISCONTINUED OPERATIONS
Loss for the period from discontinued operations 12 = (6,227) - &
PROFIT/(LOSS) FOR THE PERIOD AFTER TAXATION 13,371,358 (231,720) 5,920,860 (39,905}
......... reesisenneens (RUpeES)
Earigns / (loss) per share: 13
Continuing Operations
- Basic and diluted 67.75 {1.25) 30.04 {0.28)
Discontinued Operations
- Basic and diluted - (0.03) - -
The annexed notes 1 to 18 form an integral part of these interim condensed financial statements.
Mazharul Haq Siddqui Munaf Ibrahim
Chairman Chief Executive
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Interim Condensed Cash Flow Statement
For the Nine Months Period Ended March 31, 2008

(Un Audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation

Adjustments for:

Depreciation

Profit on sale of property and equipment

Interest income from defence savings certificates

Loss on revaluation of investments at fair value
through profit and loss - net

Provision for impairment agianst investments in
subsidiaries, associates and joint ventures

Finance cost

Operating profit before working capital changes

(Increase)/decrease in operating assets :
Loans and advances
Short term investments
Trade debts
Prepayments, accrued mark-up and other receivables
Fund placements —net
Long term loans, advances and other receivables
Long term secrity deposits

Decrease in trade and other payables
Net cash generated from operations
Finance cost paid

Taxes paid

Dividend paid

Net cash from operating avtivities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred

Proceeds from Sale of property and equipment
Investments acquired - net

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

(Redemption)/proceeds from issue of term finance certificates - net

Proceeds from issue of preference shares - net
Securities sold under repurchase agreements - net

Net cash from financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes 1 to 18 form an integral part of these interim condensed financial statements.

Mazharul Haq Siddqui

Chairman

Nine Months Ended
Note March 31, March 31,
2008 2007
................. {Rupees in '000) ..........c0ueenn

12 13,376,393 (223,161)
13,624 7,888
(325) (1,844)
(531) (450)

251,716 12,683

11,505 1,959

702,679 443,425

978,668 463,661

14,355,061 240,500
966 (295,628)

(2,309,228) 431,441

(4,803) -

(36,774) (38,324)

- 242,048
105 (466)
E (75)

(2,349,734) 338,996
(1,164,673) (56,059)

10,840,654 523,437

(585,397) (357,613)

(43,266) (6,365)

{108,132) (86,796)

10,103,859) 72,663

(3,051) (38,000)

370 2,720

(16,236,394) (223,437)
(16,239,075) (258,717)

(25,720) 968,593

- 700,000

53,301 (817,781)

27,581 850,812

(6,107,635) 664,758

(524,721) (2,935,170)

14 (6,632,356) (2,270,412}

Munaf Ibrahim

Chief Executive
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Jahangir Siddiqui & Co. Ltd.

Interim Condensed Statement of Changes in Equity
For the Nine Months Period Ended March 31, 2008

(Un Audited)

Issued, subscribed Reserves
and paid-up capital Capital Revenue Other
Ordinary Preference Ordinary Unappro- Yn redlsecll P Tatal
: onrevaluation of
share shares- share General priated .
E e . z available for sale
capital Class ‘A premium profit E
investments-net
IRUP RS i OO0 Lo oinisimisiirsrnns s ss sonsisssssurvassnsaissssn orn sst avsssissnssunsios sos
Balance as at July 1,2006 350,000 3 475,505 1,500,000 1343311 1,712,886 5,381,702
Met effect of revaluation of available for sale
investments to fair value - = = & - (457.310) (457.310)
Izsue of share captal 7% Class A Preference
Share = T00,000 ] = > 2 700,000
Loss after taxation for the period N & & “ (231,720} = (231,720
Appropriations declared for the year
ended June 30, 2006:

- Transfer to general reserve - - - 1,000,000 (1,000,000} = -

- Proposed dividend @ Rs.2.5 per share - - {87,500} - {87,500}
Balance as at March 31,2007 350,000 700,000 475,505 2,500,000 24,091 1,255,576 5,305,172
Balance as at July 1,2007 350,000 700,000 475,505 2,500,000 2488592 1,763,231 8,277,328

Net effect of revaluation of available for sale

investments to fair value - - - - = 328,248 328,248
Profit after taxation for the period - - - - 13,371,358 - 13,371,358
Appropriations for the Year ended June 30, 2007:

- Issue of bonus shares @ 100 percent 350,000 ] {350,000) = > = =

- Dividend @ Rs. 2.5 per ordinary share - - - - {87,500} = {87,500)

- Praference dividend @ 7% per annum - - - - {26,984} - {26,984)

Conversion of preference shares into ordinary
shares in the ratic of 10:1 70,000 (700,000 530,000 - - -
Appropnations dunng the period:

- Final preference dividend @ 7% per annum = = - ;) {15,304} = 115,304)

- Issue of bonus shares @ 159.74026 percent 1,230,000 - {755,505) - (474,495} - -

- Transfer to general reserve = = = 7,500,000 (7,500,000} - =
Balance as at March 31,2008 2,000,000 - - 10,000,000 7,755,667 2,091,479 21,847,146
The annexed notes 1 to 18 form an integral part of these interim condensed financial statements,

Mazharul Haq Siddqui Munaf Ibrahim
Chairman Chief Executive
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Notes To The Interim Condensed Financial Statement
For the Nine Months Period Ended March 31, 2008
(Un Audited)

2,

3.

THECOMPANY AND ITS OPERATIONS

Jahangh Sidcicui & Co. Ltd, (the Company) was incorporated under the Companies Ordinance, 1984 (the Oidinance) on May
4, 1991 as a public unquoted company. The Company is presently listed on Karachi Stock Exchange (Guarantee) Ltd. The
Company is a corporate member of Karachl Stock Exchange {Guarantee) Ltd, and lslamabad Stock Exchange (Guarantee) Ltd.
[he registered office of the Company is situated at 6th Floor, Faysal House, Main Shahia-e-Faisal, Karachi. The principal activities
of the Company are rading of secunities, mamtaiming strategic investiments, consultancy services, undermwrniting etc.

BASIS OF PREPARATION

These Interim candansed financial statements are unaudited but subject 1o limited scape review by the auditors, These are
required to be presented to the shareholders under Section 245 of the Companies Crdinance, 1984 and have been prepared
in accordance with the requirements of the International Accounting Standard (1&5) - 34 "Interim Financial Reporting™. The
interim condensed financlal statements do not include all the information and disclosures required In the annual financial
statements, and should be read in conjunction with the Company's annual financial statements for the year ended June 30,
2007

The comparative balance sheet presented in these financial statements has been extracted from the audited financial statements
of the Company for the year ended June 30, 2007, whereas the comparative profit and loss account, statement of changes
in equity and cash flow statement are stated from the unaudited condensed interim financlal statements for nine manths
period ended March 31, 2007,

These financial statements are separate financial statements of the Company In which investments in subsidiaries and associates
are accounted for on the basis of direct eguity miterest and are not consolidated.

ACCOUNTING POLICIES

The accounting policies followed for the preparation of these interim condensed financial statements are the same as those
applied in preparing the annual financial statements of the Company for the year ended lune 30, 2007

The preparation of condensed interim financial statements requires management 1o make judgements, estimates and
assumptions that effect the apphcation of accounting policies and the reported amounts of assets and habalities, income and
expense. Actual results may differ fram these sstimates, The significant judgements macde by the management in applying
the Company's accounting polices and the key sources of estimation and uncertainty were same as those applied to the
financial statements for the year ended June 30, 2007. During the current pericd, in addition to the above referred accounting
palicles the following policy was adopted by the Company:

Maon - current assets held for sale

Mon - current assets held for sale that are expected o be sold within a penod of one year lrom the balance sheet date are
classified as 'held for sale” and are measured at lower of carrying amount and fair value less costs of sell.
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Jahangir Siddiqui & Co. Ltd.

4. PROPERTY AND EQUIPMENT

The datails of additions and disposals are as follows:

Additions - cost
Leasehold improvements
Office equipment
Office fumiture and fixtures
Mortar vehlcles

Disposals - cost
Office premises - leasehold
Office equipment
Office furpiture and (ixtures
Motor vehicles

5. LONG TERM INVESTMENTS

Related parties:
Investment in subsidiaries
Investment in associales
Investment in jaint ventures
Other related parties

Other investments

51  Investment in subsidiaries - at cost

These are fully paid ordinary shares of Rs. 10/ each unless stated otherwise,

Number af shares

Marekh 31, June 38, Hate
JaaR 2007
funtrd
191,208,704 172521177 J5 Bank Lrd,
Warket vahue Py £, 33306 (hne 30, AR
NHIT s 3320 06 endlban
31,023,077 CrRirERILE J5 Investrnants Led,

fnrmedy 15 ABAMCO L1d )
harkan value B S0 A0 (Rune 30,
T A LAA4 34) milkan

Ungunted =

73,736,150 FLIBOEAD J5 Infocom Ltd,
Met adsets vabue of Rs. 542,70 512
Ui 30 007 Bis. a0 0] millon
Provdtion far impalrmeant

L] 10,00 J5 invermatiansl Led,
Ordtirary shares af LIS 4 1 each
having mer assees valoe af
As. 264,51 {March 31, 2007
As. 27247 millioe based pn
finarial statemneris for the pesiod
ended December 31, 3007,
Prarwtslom for Inpalmeni

800000 = Credit Chex (Privatel Ld,
Hel sssels value of Rs 3387 5.3
Lune 5 200 #: By, Wil] millon

March 31,
2008
(Un-audited)

June 30,
2007
{Audited)

cnsiranneens (RUpEES I0 000 .cviiiinanens

- 18,147
528 19077
30 12387
2,493 9,783
3.051 29,394
= 16,935
* 27,209
- 4,853
624 5,214
624 54,312
LA | 2,715,068 1,201,336
532 8,473,003 2,523,083
53 - 15,962
54 11,838,720 2,351,007
23,026,881 6,091,388
74,453 73923
23,101,334 6,165,311
Halding {Un-nudined) (Audinedy
Bareh 310, Jiznas 30, Mareh 31, Jume 30,
J00R 2007 2a0R 007
ag s ' < e A (Rupees In 000 oo
5743 s 1,576,817 156,94
[T 5hua 185,640 165640
10000 wrar TOH, 430 DO A4
{90,352] {3158
610,138 &06,091
(LR 15 RLH] 2l KRy 294 HAY
30,4091 122,211
264,473 26T
75.00 90,000
3715088 1901 136
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5.1.1 Curing the period, J5 Bank Ltd. (JSBL) offered 50% Right shares to its shareholders. Accordingly, the shareholders of the
Company in their Extraordinary General Meeting held on November 24, 2007 approved investment in 86,260,588 ardinary

shares of Rs.10/- sach of JSBL by way of right shares subscription and a further investment of Rs. 600 million for acquiring
unsubscribed right / purchase of Ordinary shares from open market at negotiated price / prevailing market price.
5.1.2 The Company has acquired remaining share capital of 15 Infocom Ltd. resulting in 100% holding in the subsidiary company.
5.1.3 Credit Chex {Private) Ltd, (CCPL) issued 900,000 shares of Rs. 100/- each to the Company. CCPL is incorporated in Pakistan as

a private limited company under the Companies Ordinance, 1984 on May 16, 2006, The object of CCPL is 1o provide credit
information and credit rating services,

5.2 Investment in associates - at cost

These are fully paid ardinary shares of Rs. 10/- each unless stated atherwise,

Number of shares Huolding [Un-audited) {Audited)
March 31, June 30, March 31, June 30, March 31, June 30,
2008 2007 2008 2007 2008 20407
6 B seasnasrnare (RUPSES in "V0D) oooviennren
Quoted
15,524,994 10,349,996 J5 Global Capital Lid,
(formierly Jahangir Siddigui
Capital Markezs Lyd)
Market value Rs, 6,473.92 4347 43.47 99,000 99,000
Uune 30, 2007; Re, 4,533,301 million.
6,245,198 3,000,000 MNetwork Micrafinance Bank Ltd,
Market value Rs. 54.65 41.63 30.00 62,452 30,000
Uune 30, 2007: Rs, 25,50 milllan
Provision for impalrment {7.8086) {4.5001
54,646 25,500
4,185,000 76185327 Azgard Nine Ltd.
Market value Rs, 4,996,365 13.71 2436 2,665,767 1,888,323
(June 30, 2007: B 4,022.58) mallian
11,238,812 11,238,812 45 Value Fund Ltd.
[farmerhy B515 Balanced Fund Ltd. )
Market value B, 20679 948 544 135,566 135 566
{Junes 30, 2007: Rs, 144 98) million
16,510,850 11,007,163 EFLI Lifes Assurance Lid.
Market value Rs. 9,222 85 3. 22 5510414 367,194
June 30, 2007: Rs. 2,971.93) million
Unquated *
750,000 750,000 EFU Services [Private) Ltd,
Net assets value of Ry, 7.53 37.50 37.50 7,500 7500

June 30, 2007: Rs, 7.53) million

B 473,093 2,523,083

* Met assets values are based on un-audited financial statements for the period ended March 31, 2008 unless stated otherwise,

5.3 Pursuantto the approval of the Board of Directars of the Company in thelr meating held on Octaber 26, 2007, the Company
during the period has disposed off investments in DCD Factors (Private) Ltd, formerly DCD 1S Factors (Private) Ltd.) and DD
Factors Inc. [formerly DCD J5 Factors Inc.]
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5.4  Other related parties - Available for sale - at fair value

These are fully paid ardinary shares of Rs, 10/- each unless stated otherwise,

Number af shares Hulding (Un-audited] {Andited)
March 31, June 30, HNote March 31, June 30, March 31, June 30,
2008 io07 io08 007 o048 2007

L . T A (Rupess in 000} ............
B, 000,000 9,000,000 Eye Television Netwaork Ltd, 18.00 1800 634,000 445,100
TH, 750,000 A7, 500,00 Hankislomi Pakrtan Lid, 541 1B.75 1261 1,543,500 560,625
13,365,010 55424488 EFU General Insurance Ltd 1337 554 9,656,220 1,341,282
11,838,720 2,457,007

5.4.1 This includes 22,500,000 right shares of Rs. 10 each allotted during the period to the Company by Bankislami Pakistan Lid
{the Bank) puisuant to the withdiawal of case in the Honourable High Court of Sindh, as disclosed in note 22,1 to the
financial statements of the Company for the year ended June 30, 2007, As a result the Company's halding in the Bank has
increased from 12.61% to 18.75%. Further during the petiod, the Bank offered 31.25% Right Shares to its shareholders.
Accardingly the sharehalders of the Coampany in their Extraordinary General Meeting held an Navember 24, 2007 approved
investrnent in 18,750,000 ordinary shares of Rs. 10/- each of the Bank by way of right shares’ subscription and a further
investment of Rs. 500 million for acquiring unsubscribed right / purchase from open market at negotiated price / prevailing
market price.

March 31, June 30,
2008 2007
(Un-audited) {Audited)
6. SHORT TERM INVESTMENTS snssnvenvess (RUPEES N "000) cusonrisnnes
Assets at fair value through profit or lass
Listed equity securities
- Related parties 1,175,284 3,431,206
- Others 3,744,235 221181
Term finance certificates 714 804
Open-end fund units 1,989,427 1,280,175
6,909,660 6,924,009
Available for sale
Listed equity securities
- Related parties 2,295,261 330,067
- Others 411,07 394,236
Unlisted equity securities - at cost 22,367 *
2,728,799 724,293
9,638,459 JB48,302
7. SHARE CAPITAL
74 Authorised capital
March 21, June 30,
2008 2007
Number of shares
6,000,000,000 50,000,000 Ordinary shares of Rs.10 each 60,000,000 500,000
500,000,000 100,000,000 Preference shares of Re 10 each 5,000,000 1,000,000
6,500,000,000 150,000,000 65,000,000 1,500,000
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1.2

During the period, the Shareholders of the Company in thejr sixteenth Annual General Meating held on Seprember 249, 2007
passed a special resolution 1o increase the Authonsed share Capital of the Company.

Issued, subscribed and paid-up capital

March 31, June 20,
2008 2on07
Mumber of shares
Ordinary shares of s 10/~ each:
30,387,500 23,387,500 Fully paid in cash
169,612,500 11,612,500 Fully paid bonus chares

- 70000000 Fully paid 79 Class "A'
Preference shares of Hs. 104- each

200,000,000 105.000,000

Mote

7.1
722

March 31, June 30,
2008 2007
(Un-audited) {Audited)
vessrnrnases (RUPEEs in 000} ....oonnns
303,875 233875
1,696,125 116,125
i 700,000
2,000,000 1,050,000

7.2.1 The Sharehaldars of the Company in their Sixteenth Annual General Meating held on September 29, 2007 appraved 100%
bonus issue e, one new Ordinary share for every Ordinary share held by those Ordinary Shareholders of the Company who
wera registerad in the books of the Campany as per the entitlement list pravided by the Central Depositary Company of
Pakistan Ltd. at the close of business on September 20, 2007, These bonus shares have been issued to the Ordinary
Sharehalders of the Company as per their entitlement ar the clase of business on Getober 01, 2007,

Further, the Baard of Directars of the Company, in the meeting held on lanuary 12, 2008 approved the issue of 159.74026%
fully paid interim bonus shares i.e. 1.5074026 Ordinary shares for every one Ordinary share held by the those Ordinary
Shareholders of the Company whose names appeared in the Register of Members as on February 05, 2008. These bonus
shares have been issued to the Ordinary Shareholders of the Company as per their entitlement at the close of business on

February 13, 2008,

7.2.2 On June 30, 2007, the Company exercised its right to convert all 70 Million Class A" Preference shares into Ordinary shares
af Rs. 10/- each at a conversion premium of Rs, 90/- Le. ata total conversion price of Rs.100/- for each Qrdinary share.

8.

Accardingly, each holder of Class “A” Preference shares [s issued one fully paid Grdinary share of the Company for every 1en
Class "A" Preference shares i.e. in the ratio of 10:1. Such Ordinary shares rank pan passu i all respects with the other

Crdinary Shares of the Company already issued by the Company.

LONG TERM FINANCING

During the period, the Company has issued privately placed Term Finance Certficates (TFCs) amounting to Rs. 1,250 million.
The profiton these TFCs is payable semi-annually, based on a six months' average KIBOR plus 170 basis points. These TFCs
have a tenor of six years i.e. 2007 - 2013 with a call option exerclsable by the Company any time after one year on a coupon
date by giving 30 days notice at a premium of 1.00% on the outstanding face value. Transaction cost associaled with the
issue of TFCs, amounting to Rs. 6,875 million, are Included in the initial measurement of the financial lability and have been

amaortised over the life of TFCs using effective interest rate method,

These TFCs are secured against first ranking charge on all present and future movable assets including book debts,
receivables and investments, but excluding pledge of listed securities offered as security along with the requisite margin on
existing secured TFC of Rs. 500 million and current and future overdraft / short term borrowing limits upto Rs. 4,000 million
at any time outstanding. However, the trustee will be authorised to issue the No Objection Certificate for the creation of pari
passu floating charges in favour of other creditors, so long as and to the extent that the value of movable assets of the
Company included in the floating charges exceeds 133% of the total liabilities secured by the floating charges in favour of

the TFC holders.
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March 31, June 30,
Note 2008 2007
{Un-audited) {Audited)

PR | 1111+ -7-T 3 1T+ 111 ) R
9, SHORT TERM BORROWINGS

Securities sold under repurchase agreements 53,301 r
Short term running finance under mark-up arrangements a1 6,662,442 1,683,775
6,715,743 1,683,775

9.1  Hepresents total facilities of running finance aggregating 1o Bs. 9,350 (June 30, 2007: 5,600 million from comimer cal banks
for one year and are renewable. The rate of mark-up ranges between 10.07% and 12.42% (June 30, 2007: 11.03% and
12.55%) per annum on a daily product basis. These arrangements are secured by pledge of marketable securities.
The unavailed aggregate facility of running finances amounts to Rs. 2,688 million (June 30, 2007: #s. 3,916 million) at the
perad end,

10, CONTINGENCY AND COMMITMENTS
10,1 Contingency

Mo contingency exists as at the balance sheet date.
10,2 Commitments

Commitments in respect of preference dividend
- 26,984

11.  TAXATION

The income tax assessments of the Company upta assessment year 2002-2003 carrespanding te accounting year ended
June 30, 2002 have been finalised. Income tax returns for the tax years 2003, 2004, 2005, 2006 and 2007 have been filed on
salf-assessment hasis and are deemed to be assessed under section 120 of the Income Tax Ordinance, 2001, Further, the
Company has assessed and un-assessed carry forward tax losses aggregating to Rs. 1,773.44 million (June 30, 2007:
Rs. 147682 million). However, the Company has not recorded deferred 1ax assetin view of uncertainty about the availability
of taxable profits in the future against which such lesses can be utilised.

12.  SEGMENT INFORMATION

For management purposes, the company is organised inta following major business segments:

CONTINUED:
Capital market operations Principally engaged in trading of equity secuntics and mamtainmg stratege and trading portfolios.
Others Other operations of the Company comprise of underwniting and consultancy services,

DISCONTINUED:

Fined income operations Principally engaged in fixed income trading and management of the Company's funding operations by
use of government securities and placements. The Company, effective Decembser 30, 2006, had
discontinued its fixed income operations.
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The operating results of continuing and discontinued operations were as follows:

CONTINUING DISCONTINUED
Capital Fimed
Market uFlFl"m Others Income ToRAk
Operation
B 1 171 0 T O
Segment results for the nine months
period ended March 31, 2008
Ketuen an imvestrments 545,655 - . 545,655
Gain on sale of investrents - nat 14,271,264 . - 14,271,264
Fee and commission - 14,833 = 14,833
Lass on revaluation of Investments at
fabr waluee through profin and loss - net (251,716) - - (251,716)
Unalloscited revenue - - - 2695
14,565,203 14,833 - 14,600,731
Operating and administrathve expenies 450,772 1.217 - 451,989
Finance cost 702679 - - 702679
Provision for impairment agalnst invesuments in
subssicliarices, associates and joint ventures 11,505 = = 11,505
1,164,956 1,217 z 1,166,173
Segment results 13,400,247 13616 - 13,434,558
Unallocated expenditure . - . (58,165)
Profit before taxation 13,400,247 13,6164 - 13,376,393
Tawatlon:
Legment i 1.471 - 4. /85
Unallocated revenue - - - 250
Prior period - - - -
5035
Net profit after taxation for the period 13,356,933 12,145 : 13,371,358
Segmant results for the nine months
perlod ended March 31, 2007
Return an investments 157,782 3303 161,085
Gain on sale of investments - net 167,196 * B4 175450
Ineomee from long-term loans and fund placemems 3622 = 3,002 6,624
Fee and ¢ommission - 1801a - 18,016
Lowss on revaluation of imsestments at
fair value through profit and loss - net {12,683) = - (12,683)
Unallecated revenue = * = 27,941
ns,mzy 1806 14,579 376,453
Operating and administrative expemnses 74,260 4,044 12,694 40,998
Finance cost 435,377 - 8048 443,425
Frowision far impairment agalnst myvestments n
subsidiaries, assoclates and joint ventures 1.959 - - 1959
511.596 4,044 20,742 536,282
Segment results 1195,6/9) 13,972 1B,163} {159.929)
Uinallocatied expendipure = - - (63,230
iLoss) / profit before taxation 1195.679) 13972 15,163 {223,161}
Tamation:
Segmient 71,369 b1 b4 B.232
Unallocated revenue 283
Prior period {56)
8,559
Met (lass] [/ prafit after taxation for the penad {203 ,048) 13,073 16,227} (231,720}
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13.

15.

Mine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
008 1007 1008 2007
........................................ {Urraudited) .. coeeeenssnsnmmns snns v s s
.................................... e [RUPEES in "000) curensesnnsnsansinssna s
BASIC AND DILUTED EARNINGS / (LOS5) PER SHARE
Pradic / (loas) afrer tasation from continuing eperations 13,371,358 (225493) 5,920,860 {39.905)
Less: Cumulative preference dividend on converible preference shares (15,304} {16,110 - (14,5381
Pradit / (loss) afver taxaton atrributalde o Qrdinary shareholders
from continuing operations 13.356,054 {241,603 5,920,860 154 444)
Lots after taxation attributable 1o Ordinary shareholders
Tram decontinued aperations - 6,227 - -
13,350,054 124 7,830] 5,920,060 {54.444)
S ——— | |77 1] T e T e
Weighted average number of Ordinary shares
Number of ordinary shares oustanding during the period 197,124 193,000 197,124 193,000
Convertible preference shares . 7000 - 7.000
Weighted average number of Ordinary shares
adjusted for the effect of dilution 197,124 200,000 197,124 200,000
......................................... S | T T O S
Earnings [ {loss) per share:
Basic and diluted
= fram continuing operations 67.75 (1.25) 30,04 [0.28)
from discontinued cperations [0,03)
March 31, March 31,
2008 2007
POPRRRORRRPRRR |1, TF 111, |2, | [T

cerarersanass (RUPEES N 000) ooiianiins
CASH AND CASH EQUIVALENTS

Cash and bank balances 30,086 12,794
Shart term running finances under mark-up arrangements {6,662 442) (2,283,206)
16,632,156) {2,270412)

RELATED PARTY TRANSACTIONS

Related parties comprise of subsidianies, associates, companies under common directarship, joint ventures, directors, key
management personnel and provident fund schemes.

Significant transactions with related parties during the nine months period are as follows:

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2008 2007 2008 2007

PrrPTT |1 B 11T 1172 | e
U {177 - -2 [T L

Brakeran® Fipens 13,069 A R4 3653 1693
Pyrchase of money market instruments - 43,325 - +
Eale of money market instrurments - 101 A -
Miek-1p on loan to o subsidiary - 3440 - 592
Return on imvestments in related partles 443,238 571 118,002 4115
Rental Income 15227 18841 5075 47N
Rent expense 4,480 2502 1,560

Proceeds fism sale of property and equipment 325 415

Advisary fee and oommission income 14,130 18,640 45 a%
Loan repaid by o subsidiany - TLI1E - 36,455

Cronations to Makvath and lahangir Siddigui Foundation
Hormerdy Siddigu Foundation) - comman

dirperorship and key manpgement pergonnel 100,000 100,000
Investment in related partles 1,655,051 188,180 - 187,274
Advance agalnst rerm finance cermificares and share subsoription - S 624 - 255,000
cessnnnnns (Number of Shanes) oo e
Bonus shares recelved from related partles 14,456,243 26,011,606 6,036,325
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16,

17.

18.2

Mine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2008 2007 2008 2007
TSR L] o 11 1 | e n
bR s abremransasssnent I PRES BTN wirisimensasemstiimmnssrati vok

Key management personnel:

Remunaration to Chief Executive Officer 4,396 42115 1,422 1421
Remuneratian to Executives 12,387 8,065 4,070 2,149
Advisory fee ta a diractor 4,500 4,500 1,500 1,500

The Company continues to have a policy whereby all transactions with related parties are entered into arm's length prices wsing admissible
waluation method,

SUBSEQUENT EVENT AFTER THE BALANCE SHEET DATE

In the meeting held on April 8, 2008, the Board of Directors of the Company have decided to raise further capital of
PER 15,536,386450 comprising of 32,708,182 Ordinary Shares of PER 10/- sach at a premium of PER 465/- per share
{i.2. at subscription price of PKR 475/ per share) ("the Mew Shares”).

ot of the New shares, all the shareholders (other than the Major shareholders who have forgone their right 1o subscribe to
the proposed Rights ssue) will be offered to subscribe 10,688,182 Right Shares in proportion to their respective holding ie.
in the ratio of 16354091 Shares for every 100 Shares held by these shareholders at a price of PER 475/ for each Right share
offered to them. For this purpose, Rights Letters are proposed to be issued 1o such Sharehaolders ("the Other Existing
Sharcholders®) in accordance with the provisions of Section 86(1) of the Companies Ordinance, 1984,

In lieu of the rights entidements waived in writing by the Major Shareholders for facilitating the Company to issue Shares to
offshore Investors, upto 22,020,000 new Crdinary Shares of the Company ({"the Additional Shares") are proposed to be
issuad o offshore Investars ("the Forelgn Investars”) ar a Subscription Price of PKR 475/ per Share against receipt of the total
Subscription Amount of PER 10,459,500,000 in foreign exchange through normal banking channels, after obtaining
permission from the Securities & Exchange Commission of Pakistan (SECP) under the first proviso to Section 86{(1) of the
Companies Ordinance, 1984, pursuant to the Agreements executed between the said Investors and the Company.

DATE OF AUTHORISATION FOR ISSUE

These interim condensed financial statements were authorised for issue by the Board of Directors in its meeting held
on April 8 2008,

GENERAL
Figures have heen rounded off 1o the nearast thousand mipees,
Figures far the nine manths ended March 31, 2007 and quarter ended March 31, 2008 and the corresponding figures for the

quairter ended March 31, 2007 as reported in these interim condensed fMinancial statements have not been subject o limited
scope raview by the extemal auditors,

Mazharul Haq Siddqui Munaf Ibrahim

Chairman Chief Executive
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Interim Condensed Consolidated Balance Sheet
As At March 31, 2008

March 31, June 30,
MNote 2008 2007
{Un-Audited| {Audited)
svsaseinasesnses | RUPEES In "000) .....come
ASSETS
Non-Current Assets
Prapeny and equipment 4 697,152 S6EA421
Intangible assets 779,621 B51,832
Investment properties 3,851 4332
Stock exchange membership cards and room 33,201 33.20
Lang term investments 5 22,927,233 T.613,096
Lang term loans, advances and ather recelvables 56,503 82,382
Deferred tax asset 101,135 -
Lang term deposits 4,535 2,494
24,603,231 9,155.758
Current Assels
Short term Investments & 19,689,902 13.006027
Trade delits - unsecured 3IB174 61,622
Levans and advances B,A77,447 5,376,046
Acerued markup 199,387 70,354
Deposits, prepayments and other receivables 481,133 660,602
Fund placements 1,593,854 5,680,640
Taxation - net 86,553 105,335
Cash and bank balances 2,034,725 2,843,056
32,501,175 27,803,686
57,104,406 36,950,444
EQUITY AMND LIABILITIES
Share Capital and Reserves
Share capital 7 2,000,000 1,050,000
Reserves 22,632,103 10,756,535
Equity attributable to equity holders' of the parent 24,632,103 11,806,535
Minarity Interest 3,254,252 1 ARR 944
Total equity 27,886,355 14,205,479
Non-Current Liabilities
Long term financing B 4,116,328 4,444,299
Depasits and ather accounts 228,730 228,000
Liahilities against assets subject 1o finance leage 8,532 -
Defarred tax liability - 8458
4.653.590 4,680,757
Current Liabilities
Trade and other payables 1,332,083 2,663,039
Accrued interest / mark-up an bomawings 339,250 176,601
Shart term borrowings 11,692,606 1,971,495
Current portion of non-current llabilites 9 11,200,522 13172073
24,564,461 17,963,208
CONTINGENCY AND COMMITMENTS 10
57,104,406 36,954,444

The annexed nates | ta 17 form an integral pan of thee interim condenced conzalidated financial statements.

Mazharul Haq Siddqui Munaf Ibrahim

Chairman Chief Executive
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Interim Condensed Consolidated Profit and Loss
For the Nine Months Period Ended March 31, 2008

(Un Audited)
Mine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
Naote 2008 2007 2008 2007
[Restated) {Restated)
verssarinnsrnnssasansarnrensnasrsnsrarss (ROPEES I 000) covirissverarssrisasnrarensrnisssssns
INCOME
Heturn on investments 473,038 400,623 153315 178,394
Gain on sale ol investments 13,670,938 253,970 7825471 161,031
Income fram long term loans and fund placements 683,112 96,902 182,216 BA,570
Fee, commission and brokerage 529,775 459,788 129,412 118,735
Orher incama 83,328 63,875 6,226 37,390
Loss on revaluation of investments at fair value
through profit and loss - net (309,915} (7,300) {1,750,551) [27.315)
15.076.276 1,267,858 6,546,090 654601
Share of profit/{loss) from:
- dssociales 820,070 B1837 352,745 64,065
- jaint ventures - (798] - {95)
820,070 81,839 352,745 63,970
15.896.346 1,249,697 6,898,835 71857
EXPENDITURE
Operating and administrative expenses 1,407,539 652,882 379,408 318153
Finance cost 1,564,553 597,583 462,328 243,593
{Reversal] of / provision for impairment against investments (359) 1.113 - 1.113
2,971,733 1,251,978 841,736 562,859
Profit for the period before taxation 12,924,613 97,719 6,057,099 155,712
TAXATION
Current 32,559 56,541 18,167 19473
- Prioe & {19,191) = (19,135)
- Defernad A28 6,930 {2,706} 7,754
32,987 44,280 15,461 RO92
PROFIT AFTER TAXATION FOR THE PERIOD 12,891,626 53,4349 6,041,638 147 620
Prafit antributable 1o minadty interest (53,023) {(119.667] {61,989) [72,1386)
12,838,603 (b4 28) 5,979,649 75,484
EARMNINGS/(LOSS) PER SHARE 1
- Basic and diluted 65.05 {0.43) 30.33 0.32

The annexed notes 1 to 17 form an integral part of these interim condensed consolidated financial statements.

Mazharul Haq Siddqui Munaf Ibrahim

Chairman Chief Executive
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Interim Condensed Consolidated Cash Flow Statement
For the Nine Months Period Ended March 31, 2008

(Un Audited) Mine Monthi Ended
Mote March 31, March 31,
1008 o007
CASH FLOWS FROM OPERATING ACTIVITIES R— 170 3 e ] ————
Frofit before Laoation 12,924,513 97,719
Adjustments for non cash charges and other items:
Despreciation 70,550 40,149
Amortisation on intangible assets 110,012 65,084
Prafit an sale of property and equipment {10,188) {48700
Interest income from delence saving certificates 1531] {450)
Share of profit in associates and jolnt ventures [(820,070) (81.839)
Liabllities na lenger pavable written back (4,178) (10,793)
Frovisian for impaimment in investments (359) -
Loss on revaluation of investments at fair value
thraugh profit and loss - net 300915 7,300
Finance cost 1,564,553 597 953
1,215,704 612,564
Operating profit before working caphtal changes 14,144,317 710,283
{Increase)/decrease in operating assets :
Shait term investments (6,904,698) (4,025,081)
Trade debits 23,448 B13.247
Loans and advances 13,001,401} {1,606436)
Long term loans, advances and ather receivabiles 25,879 (245,927)
Long werm deposits 12,041) 3308
Fund placements 4,086,786 167,343
Deposits, prepayments, accrued mark-up and other receivables 50,436 {178.527)
(5,721,591) {5.071,873)
{Decrease)fincrease in aperating liabilities:
Trade and other payables [1.331.419) (1,543,837
Deposits and other accounts [1,895.434) 10,092,900
Met cash generated from operationg 5,195,873 AIBTATE
Finance cost paid (1.398,612) (493,678)
Tawes paid {123,794) (117.495)
Dividend pald {123,503) (86, 796)
Met cash inflow fram operating activities 3,539,964 TARS.504
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred (231,207) 1456,204)
Intangible assets acquired {26,205) .
Frpoeeds from sale of progety and eguipment 20,993 Fy e |
Investment acquired - net of sale {13.730.517) 869,265
Met cash (outflow)/finflow from investing activities {13,956,930) 420682
CASH FLOWS FROM FINANCING ACTIVITIES
{Redemphion)/procesds from issue of term finance cerificates - net {25,454) 1,099,273
Froceeds from Issue of preference shares - 700,000
Long term loans = net of repayment (84.436) (216,667)
Repayment of lsase liability {2,586) -
Commerclal papers - net of redemption - 15472,433)
Certificate of deposits - net of redemption . (2631426)
Securities sold under iepunchase agreements 53,30 (992, 781)
Proceeds from securitisation of future management fee - 405486
Met cash outflow from financing activities {59,175) {2,087,548)
Net decrease In cash and cash equivalents {10.476,141) 1,822,638
Cash and cash equivalerts at beginning of the perliad B71.581 (2,364.492)
Cash and cash equivalents at end of the period 12 [9,604,580) 154 1.854)
The annewed notes 1 to 17 form an integral part of these interim condensied consalidated financial statements
Mazharul Haq Siddqui Munaf Ibrahim

Chairman Chief Executive
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Interim Condensed Consolidated Financial Statement

For the Nine Months Period Ended March 31, 2008
(Un Audited)

1.2

1.24

THE GROUP AND ITS OPERATIONS

Jahangir Siddigui & Company Ltd. (the Holding Company) and its subsidiary companies (together the Group) are involved
in trading of securities, maintaining strateqic investments, investment advisory, asset management, agency
telecommunication, commercial and investment banking and other businesses. The Group 1s mainly operating in Pakistan
and alsa provides services in United Kingdom and Cayman lslands,

The Holding Company was incorporated under the Companies Ordinance, 1984 (the Ordinance) on May 4, 1991 as a public
unauoted campany. The Halding Coampany is presently listed an Karachl Stock Exchange (Guarantees) Limited. The Halding

Company is also a corporate member of Karachi Stock Exchange (Guarantee) Limited and lslamabad Stock Exchange
{Guarantee) Limited. The registered office of the Holding Company Is situated at 6th Floor, Faysal House,
Main Shalwa-e-Faisal, Karachi. The principal actwities of the Holding Company are trading of secunties, maintaiming strateogic

investments, consultancy services, undenrwriting, etc.

The Group comprises of the Holding Company and the following subsidiary companies that have been consolidated in these
financial statements on the line by line basis. All material intra group balances, transactions, income and expenses and
profits and losses resulting from intra-group ransactions are eliminated in full.

Halding (including
Subsidiary Companies Nature of Business Note Date of Acquisition indirect holding)
March June
2008 2007
15 Investments Ltd. Investment Advisor, Asset
{formerly 15 ABAMCO L ) Manager and Investment
Banking July 31, 2000 52.02% 52.02%
JS Infocom Lid, Telecom, Media and
Technalogy 121 August 25, 2003 100.00% 87.97%
15 International Lrd. Investment Advisary Services July 14, 2005 100.00% 100.00%:
J5 Intemational LLP Investrent Advisary Senaces
{Sub-subsidiary) Aprl 11, 2006 100.00% 100.00%
J5 Bank Ltgl, {JSBL) Cornvmercial Banking .22 December 30, 2006 57.43% S0.68%
Credit Chex (Private) Ltd. Credit Infarmation and
Credit Rating Services 1.23  Ocrober 8, 2007 75.00%
J5 ABAMCO Commodities Lid,
{Sub-subsidiary] Commadity brokerage 1.24 December 12, 2007 52.02% -
WEBDNAWorks (Private) Ltd.
{Sub-subsidiany) Telecom and Technology 125  December 12, 2007 51.00%
MOBEY Ltd.
{Sub-subsidiary) Telecarn and Technalogy 126 March 20, 2008 70.00%

During the period, the Halding Company acquired remaining share capital of JS Infocom Ltd. resulting in 100% holding in
subsidiary company.
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1.2.2

1.2.3

1.2.4

1.2.5

1.2.6

2.

Curing the period, J5 Bank Ltd. (JSBL) offered 50% Right Shares to its shareholders. Accordingly, the shareholders of the
Halding Company in their Extraordinary General Meeting held on November 24, 2007 approved investment in 86,260,588
ordinary shares of Rs, 10/- each of JSBL by way of right shares subscription and a further investment of Rs. 600 million for
acepuiring unsubscribed rights/purchase of Ordinary shares from open market at negotiated price / prevailing market price.

During the period, Credit Chex (Private) Ltd, (CCPL) issued 900,000 Grdinary shares of Bs. 100 each to the Holding Company in
respect of advance against share capital. CCPL is Incorporated in Pakistan as a private limited company under the Companies
Ordinance, 1984 on May 16, 2006. The purpose of setting up of CCPL is to provide credit information and credit rating
senvices.

J5 ABAMCO Commodities Ltd. (JACL) was incorporated on September 25, 2007 as a public unlisted company and is a
subsidiary company of 15 Investments Ltd {subsidiary of the Holding Company). 15 Investments Ltd. in its Extraordinary
General Meeting dated July 5, 2007 passed a special resolution in respect of investment in the ordinary shares of JACL of
Rs. 100 million. The principal activities of JACL are to deal and effectuate commodity contracts; to become member of
commadity exchange including Maticnal Commadity Exchange Ltd. (NCEL) and 1o carry on the business as brokers, dealers
and representatives of all kinds of commodity contracts and commaodity backed securnities.

WEBDNAWOrKs (Private) Ltd, (WPL) was established on September 16, 2003 as a pnvate limited company under the
Companies Ordinance, 1984 and is a subsidiary company of 15 Infocam Ltd {(subsidiary of the Halding Company). The
principal activities of WPL are establishing, developing, expanding, enhancing, managing and operating telecommunication
systems including installation of ATMs, system signals, data or messages of any and all kinds and to carmy on and extend the
business of telecommunication or any part thereof.

MOBEX Ltd. (MOBEX) was established on January 15, 2008 as a limited company under the Companies Ordinance, 1984 and
i a subsidiary company of IS Infacom Ltd (subsidiary of the Holding Company). MOBEX is a technology based company
which is incorporated with the objectives of providing software and technical infrastiucture that enables banks and financial
institutions to manage, run and operate their business in Pakistan or any part of the woirld and o provide modern and
innovative services and products in the field of infarmation technology, computers and communications.

BASIS OF PREPARATION

These interim condensed consalidated financial statements are un-audited and are required to be presented 1o the
shareholders under Section 237(7) read with Section 245 of the Grdinance and have been prepared in accordance with the
requirements of the International Accounting Standard (I1AS) - 34 "Interim Financial Reporting”. The interim condensed
consolidated financial statements do not include all the mformation and disclosures required in the annual financial
statements, and should be read in conjunction with the Company’s annual consolidated financial statements for the year
ended lune 30, 2007,

ACCOUNTING POLICIES

The accounting polices followed for the preparation of these mtenm condensed consohidated financoial statements are the
same as those applied In preparing the annual consalldated financial statements of the Company for the year ended June
30, 2007, During the current penod, in additon to the above referred accounting policies, the followmg accounting policy
was adopted by the Holding Company:

Mon-current assats held for sale

MWon-current assets held for sale that are expected to be sold within a peried of one year from the balance sheet date are
classified as held for sale' and are measured at lower of carrying amount and fair value less costs to sell.

PROPERTY AND EQUIPMENT

The details of additions in and disposals of operating assets during the penod ended March 31, 2008 are as follows:
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Additions - cost
Office premises - leasehold
- Leasehold improvements
- Office equiprment
= Office furniture and fixtures
= Matar vehicles

Disposals - cost
- Oifice premises - leasehold
- Office equipment
- Office furniture and fixtures
- Matar vehicles

L LOMNG TERM INVESTMENTS

Related parties:
- Investmiant in assaciates
- Interest in joint ventures
- Other related parties

Other investments:
= Awailable for sale
- Held to matarity

Note

51

March 31, June 30,
2008 2007
{Un-audited) (Audited)

sesnsrarnes [RUPEES N "000) corvrarsnnnne
&1,077 124,106
3,039 18,147
78,607 132,249
49,422 71,183
27,229 78,443
215,374 4224128

353 20,251

2,381 33,5956

= 1877

41,324 34,517

44,038 S6,601
10,704,525 5,172,378

- 15,788
11,838,720 2,351,007
22,543,245 7539173
379,533 65,508
4,455 3,925
22,927,233 £673,006

5.1  Pursuant to the approval of the Board of Directors of the Company in their meeting held on October 26, 2007, the Company

during the period has disposed off investments in DCD Factors (Private) Ltd, (Formerly DCD JS Factors (Private) Ltd.]
and DCD Factars Inc. [formerly DCD 1S Factors Inc.).

G. SHORT TERM INVESTMENTS

MNote

Investrnents carried at fair value through profit or loss

Avallahle for sals

7. SHARE CAPITAL
7.1 Authorised capital
March 31, June 20,
2008 2007
Humber of shares
6,000,000.000 50,000,000
500,000,000 100,000,000
6,500,000,000 150,004,000

Ordinary shares of Rs. 10 each

Preference shares of Rs. 10 each

March 31, June 30,
lpog 2007
{Un-audited) {Audited)

S—— 1177 T ] ) —

7,103,629 70867
12,586,273 5,045, 160
159,689,902 13,006,027

March 31, June 30,
12008 2007
(Un-audited) {Audited)

wevarassssansses (RUPEES N 000) coriiniiinenes

60,000,000 500,000
5,000,000 1,000,000
65,000,000 1,500,008

Cuning the perlod, the sharehalders of the Holding Company In their 16th Annual General Meeting held on September 29, 2007
passed a special reselution to increase the Authonsed Share Capital of the Holding Company,
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7.2

r2a

7.2.2

lssued, subscribed and paid-up capital

{Un-audited] {Audited)
March 31, June 30, Mote March 31, June 30,
2008 2007 2008 2007
Number of shares ———— | : 11,7 T T 1 ) R
Ordinary shares of Rs. 10/~ each:
30,387,500 23,387,500 Fully paid in cash 303,875 233,875
169,612,500 11,612,500 Fully pald banus shares 7.2 1,696,125 116,125
Fully paid 7% Class 'A’ Preference shares
- T0.000000 of By 10 each 722 - FO0.000
200,000,000 1 025, 0400, 000 2,000,000 1,050,003

The Shareholders of the Holding Company in their Sixteenth Annual General Meeting held on September 29, 2007 approved
100% bonus issue Le. one new Ordinary share for every Ordinary share held by those Qrdinary Shareholders of the Holding
Company who were registered in the books of the Holding Company and the entilement list provided by the Central Depository
Company at the cdose of business on September 20, 2007 Subseqguent to the penod end, these bonus shares have been ssued
o the Ordinary Sharehalders of the Holding Company as per their entitlement at the close of business on Octaber 01, 2007,

Further, the Board of Directors of the Company, in the meeting held on January 12, 2008 approved the issue of 159.74026%
fully paid interim bonus shares i.e. 15974026 Ordinary shares fon every one Ordinary share held by the those Shareholders
of the Company whaose names appeared in the Register of Members as on February 5, 2008, These honus shares have been
issued to the Ordinary Shareholders of the Holding Company as per their entitlement at the close of business on February 13,
2008,

On June 30, 2007, the Holding Company exercised its right 1o convert all 70 Milllon Class “A" Preference shares into Crdinary
shares of Rs, 10/- each at a conversion premium of Rs, 90/- 1.2, al a total conversion price of Bs, 100/- for each Ordinary share,

Accordingly, each holder of Class "A” Preference shares issued one fully paid up Ordinary share of the Holding Company for
every ten Class "A” Preference shares i.e. in the ratio of 10:1. Such Ordinary shares rank pari passu in all respects with the other

Crrdinary shares by the Holding Company.
LONG TERM FINANCING

During the period the Holding Company has issued privately placed Term Finance Certificates (TFCs) amounting to Rs. 1,250
million. The profit on these TFCs is payable semi-annually, based on a six months average KIBOR plus 170 basis points. These
TFCs have a tenor of six years i, 2007 - 2013 with a call option exercisable by the Holding Company anytine after one year
on a coupon date by giving a 30 days notice at a premium of 1.00% on the outstanding face value. Transaction costs associated
with the issue of TFCs, amounting to Rs. 6875 million, are included in the initial measurement of the financial liability and have
been amortised over the life of TFCs using effective interest method.

These TFCs are secured against first ranking charge on all present and future movable assets including book debts, receivables
and investments, but excluding pledge of listed securities offered as security along with the requisite margin on existing
secured TRC of Bs. 500 million and current and future overdraft / short term borrowing limits upte Bs, 4,000 million at any time
outstanding. However, the trustee will be authorised to lssue No Objection Certificate for creation of pari passu floating
charges in favour of other aeditors, so long as and to the extent that the value of the movable assets of the Holding Company
included in the floating charge exceeds 133% of the total liabilities secured by the floating charge in favour of the TFC holders,

March 31, June 30,
2008 2007
{Un-audited) {Audited)

wevarnsnerenees (RUPEES N 000) .covieiirannns
CURRENT PORTION OF NON-CURRENT LIABILITIES

Leng term financing:
- Long term loans - 62,500
- Long term financing - TFCs 234,613 250,740
Liabilities against assets subject to finance lease 3,240 -
Deposits and other accounts 10,962,669 12,858,833

11,200,522 13372073
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1014

10.1.2

10.1.3

10.2

10.2.1

CONTINGENCY AND COMMITMENTS
Contingency
Mo contingency exist as at the balance sheet date,

Transaction-related Contingent Liabilities

Includes performance bonds, bid bonds, warranties, advance payment guarantees, shipping guarantees and stand by

lettars of credit related 1o particular transactions

Government
Banking companies and other financial institutions
= Qthers

Other Contingencies
Claims not acknowledged as debts
Commitments

Forward sale commitments

Commitments in respect of capital sxpenditure

Preferred dividend on preference shares

Underwriting commitments

Assets acquired under operating lease

Cammitments in respect of forward exchange contracts:
Purchase

= Sale

March 31, June 30,
2008 2007
{Un-audited] {Audited)
wensrsnnsnnnsns (RUPEES N "000) coovisnnisnnss

36,428 10,665

1.350 -
26,437 15
84,215 10,650
108,477 108,425
50,000 35,427
49,103 O&4
- 26,984
156,815 550,925
1,800 1,800
2,744,583 3,204,714
2,740,017 3.062625

15 Investments Lid, has given guarantee to the seed capital investors of 15 Aggressive Income Fund for the lock-in-penod
of 2 years fram the respective date of lssuance of seed capital, ranging from November 6, 2007 ta November 28, 2009,
The Initial investment amount and a minimum returm thereon of eight percent (8%) per annum is covered under the

above guarantee,

BASIC AND DILUTED EARNINGS / (LOSS] PER SHARE

Prafiv/loss) after taation attributalde to equityholders of the parent
Less: Cumulative preference dividend on convertible preference shares

Prafiv/loss) after taxation attributable to Ordinary shareholders
of the parent

Weighted average number of Ordinary shares
MNumber of ordinary shares outstanding during the period
Comnvertible preference thares

Weighted average number of Qrdinary shares
sdjusted for the effect of dilution

Eamnings / {loss) per share:
Basic and dilutied

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2008 2007 2008 2007

seivsnssssanes UMABUOMEH) ooosivsisrisnmimnissssmussssasssmsaninns
cosssnsnnsss [RUPEES I "DO0) coiieriseiiaiissernnsnnmnnsasnsssnnes

12,838,603 (66,228 5.979.649 75484
{15,304] (1a,110) . {14,339
12,833,299 (62338 5.979.649 50245

FHERNSIFCIRTCRIRFSERREETE || 11 |l | 1)1 OO SRR ey

197,124 193,000 197,124 193,000
- 7,000 - 7000
197,124 200,000 197,114 200,000
65,05 1043 033 032
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March 31, March 31,
2008 2007
s (Un-audited) oneearnen.
sees [RUpEes in '000) coovreerians
12. CASH AND CASH EQUIVALENTS

Cash and bank balances 2,034,725 19368548
Shart term running finances under mark-up arrangemenits [6,667,425] {2,283,206)
Bowrenwings from banks / NEFCS (4,971, 880) {1,194 49a)

{9.604,580] {541,654)

13. RELATED PARTY TRANSACTIONS

Helated parties comprse af subsidiaies, asociates, companies under common deectonship, ot ventunes, diectons, key maragement pesanned and

provident fund schemes.

Sigpnificant transactions with related portics during the nine. manths period ane as foflows:

Hine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2008 2007 2008 1007
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, LEVLA0 1] 5 1 | S ———————————
....................................... [Rupess in "000) c..vemnivmmsinemsmrmnnsnsansrinnss
Associated undertakings
Brobosrange sxpense 14448 TA2T 3,354 4736
Purchase of moncy market instruments 31,557 43,325 -
Sale of morey market Instruments 312954 1,124,565 52,098 1023145
Heturn on investments in related parties 181,287 81,527 36,050 48321
Advicory fee and commission Income 14,130 18,550 45 45
Hental incame 18,961 14,980 82,8049 17 645
Damatians 1o Mahwrh and Iahangin Sk Foundation - -
(Formerly Siddinul Foundation) - common
direerarship and key managerment personnel 100,000 4,500 100,000 4 500
Ivvestment in refated panies 1,655,051 - - .
Advance against term finance certificates and share subscription - 658,998 - 319374
Remuneraticen and commission income from funds 408,394 316,645 111,649 114,762
Fxpenges incurned o bedaall of funds 547 BN M7 158

Bonus shares received from related parties (Number of shares) 14,458,243 26,011,806 6,035,325 =

The Halding Company continues 1o have policy whereby all transactions with related parties are entered Into arm's length prices using admissible

valuation methad,

14, SEGMENT INFORMATION

For management purposes the Group 15 organised into following major business segments:

Capital market operations

Fixed income operations

Banking

Investment advisor [ assets manager

Others

Principally engaged in trading of equity securities and maintaining strategic and trading
partfolios and brokerage income

Principally engaqged in fixed income trading and management of the Group's funding
operations by use of government securities and placemeants. The Holding Company with
effect from Decembser 30, 2006, had discontinued s fixed imoame operations

Principally engaged in providing investment and commercial banking services.

Principally providing investment advisory and asset management services to different
muituel funcks aned unat trosts

Other operations of the Group comprise of telecommunication, commaodity brakerage,
underwriting. consultancy services, credit information and credit rating services

30 | Quarterly Report 2008



OPERATION

Investment
Capital Fixed advisor/ TOTAL
Market Income " assets  ——
manager
Segment results for the nine months period AL SRRk S ek ek st ORI OO L i s i
ended March 31, 2008
Return an Investments 127,558 . 312056 22,680 16,744 472,038
Gain onsale of investments - net 13407612 44,454 187,373 (28,501) 13,610,938
Income from long term loans and fund plecements 60,760 B.935 13,418 683,112
Fee, commission and brokerage 14,833 - 105.753 409,189 - 519775
Loss on revaluation of invesstmsents carmed
at fair value through profit and loss - net [251,714) - * : {58,199) {308,515}
Unallocated Revenus - . - - - 83328
13,298,287 = 1,123,023 [ FERE] 56, S40) 15,076,276
Share of profic 5‘ " ) %
Astociates B20,070 - - - B20,070
14,118,357 1,123,023 628,178 |5, 5400) 15,896,346
Operating and administrative expenses 447 309 . 529853 260,616 111,586 1,349,374
Finamoe oost 702,679 : 730897 119,062 2915 1,564,553
Rewversal of provision for impairment in Investments = - (3590 = - [359%
1,149,988 - 1,269,391 379678 114,511 2,913,568
Segment results 12,968,369 (146,368 248,500 (171,051) 12,582,778
Unallocated expenses - - - = - (58,165}
Prafit [ {loss) far the period before taxation 12,968,369 - {146,368) 248,500 {171,051) 12924613
Taxation:
Segment 4,785 5853 21,640 n 32,309
Unallecated revenue . . - - - 50
Deferred % : 4,161 (%,733) = 428
4785 . 10,014 17907 £ 32,987
Profit [ (loss) after taxation for the perlod 12,963,584 - {156,383 230,583 (171.,082) 12,891,626
Minority interest - - 4807 {116,300) 15,0640 (53,023}
12,963,584 » {108.165) 114,253 (156.022) 12,838,603
Segmaent results for the nine months period
ended March 31, 2007
Return an investments 158,770 3303 100,390 135119 2,586 400,174
Gain on sale of investments - net 195,668 B374 38.970 14,830 (3773 253970
Incame fram long verm loans and fund placements 3632 3,002 B5.208 = 5070 96,302
Fewe, commission and bookerage B, 0 - - B AR DB AR A5G, TR
{Loss)/gain on revaluaticn of investments carried
at fair value through profit and loss - ner {12,683 . . . 5383 {73000
Unallocated Revenue # * . - - 4,324
428,091 14579 224,568 458,365 37,931 1,267,858
Share of prefit / (loss):
Assoriates 22637 - - - - R2.637
Joint ventures (738) [7a8)
509,930 14379 224,568 498,365 37,931 1,349,697
Operating and administrativi expenses 115166 12,6594 143,800 23394 84 340 SBOEED
Finamoe cost 441,158 B8 95763 52,938 76 507583
Provision far impairment in investments - - 1,113 = - 1,113
SHE224 20,742 20,676 A AT #4325 1,188, 746
Segment results (46,3%4)  [6,163) (16.108] 211,686 {46,394) 160.951
Unallpcated expenses z - z : . 163,232
Profit / (loss) for the period before taxation (46.394)  (5,163) {16,108) 211686 (46,394} 97,719
Taxation:
Segment 17.630 o4 1228 36437 BS99 56,258
Unallocated reverns v * » * - 83
Prior period = - - {12,135} (56} fig.1911
Deferred 17 - - 6,913 - 6,930
17.647 54 1228 415 B43 44,280
Profit [ (loss) after taxation for the perlod (64.041)  (5.227) {17,336 187471 (47,237} 53.439
Minarity mierast (12.714) - {3.671) (103.057) (225} 1119.667]
(76.755)  (6.227) (21,007 B4.414 (47 463} 66,2281
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15,

16.

'7'

SUBSEQUENT EVENT AFTER THE BALANCE SHEET DATE

In the meeting held on Aprll 8, 2008, the Board of Directars of the lahanglr Siddiqui & Co. Ltd. have decided 1o raise further capital of
FER 15,536,386, 450 comprising of 32,708,182 Ordinary Shares of PER 10/- each at a premium of PRR 465/- per share (i.e. at subscription
price of PKR 475/ per share) ("the New Shaes")

Out of the New Shares, all the sharzholders of the Holding Company (other than the Major Shareholders who have forgone their right 1o
subyscribie to the proposed Rights lsue) will be offered to subscribe 10,688,182 Right Shares in propartion to thes iespective holding i =
in the ratio of 16.354091 Shares for every 100 Shares held by these shareholders at a price of PKR 475/ for each Right Share offered 1o
them, For this purpose, Rights Letters are proposed to be issued to such Shareholders (“the Other Existing Shareholders”) in accordance
with the provisions of Section 86(1) of the Companies Ordinance, 1984

In liew of the rights entitlements walved in writing by the Major Shareholders for facilitating the Company to issue Shares to offshore
lvesstons, upto 22,020,000 new Ordinary Shares of the Company ("the Additional Shares”) are proposed 1o be issued 1o offshore Investons
("the Fareign Investors™) at a Subscription Price of PKR 475/ per Share against recelpt of the total Subserption Amount of
PKR 10,459,500,000 in foreign exchange thiough normal banking channels, after obtaining permission from the Securities & Exchange
Commission of Pakistan {SECP) under the first praviso to Section 846(1) of the Companies Ordinance, 1984, pursuant to the Agreements
executed between the said Investors and the Company.

DATE OF AUTHORISATION FOR ISSUE

These interim condensed financial statements were authorised for issue by the Board of Directors in its meeting held on April 8, 2008
GENERAL

Figures have been rounded off 1o the nearest thousand rupees.

mMazharul Haq siddaqui Munaf ibrahim
Chairman Chief Executive
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